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Global Market:
a2l

> During the month of January 2026: S&P 500 was up 1.4%, Nikkei up 5%, Nifty 50
L'y was down -3.1%.

Domestic Market:

N, A |I|| GST Collection: GST collection in January month was Rs. 1.93 Lakhs crore,
<. marking a 6.2% year on year growth.

Auto numbers: India’s automotive OEMs posted healthy volume prints for January
2026. It was primarily driven by sustained demand momentum led by GST rate cuts,
which lowered the vehicle prices. Overall, there has been healthy growth across the
segments in two wheelers, passenger vehicles and commercial vehicles.

PMI: The S&P Global HSBC Manufacturing PMI for India came at 56.8 in January &
Services PMI at 59.3. (Manufacturing PMI data is an economic indicator that
measures the activity level in the manufacturing sector. It is based on a survey of
purchasing managers across manufacturing industries and provides insights into
business conditions, including production, new orders, employment, supplier
delivery times, and inventory levels).

Core sector activity improved with growth at 3.7% YoY in Dec’25 vs of 2.1%
(revised) in the previous month. Majority of sectors observed YoY growth with
highest being recorded in the Cement sector rising double digit for the second
consecutive month by 13.5% as compared to 14.6% last month. The sector
remained robust as it observed average growth rate of 9.7% in CY25.

lIP: India’s IIP surprised positively in December 2025, accelerating to 7.8% YoY, the
strongest print in over two years on broad-based momentum across manufacturing,
mining and electricity, alongside a visible improvement in consumption indicators.
With demand-side support from easing inflation, prior rate cuts and fiscal measures,
the near-term outlook for industrial activity remains constructive.

Funds Flow: Fll flows were negative in the month of January 2026 at Rs.31393
crores, DIl flows remained healthy with positive inflows of Rs.36647 crores during
the month.
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Equity Market Outlook:

Budget Update: Over the last 4 years we have seen that expectations are high but
budget has been a mostly non-event. Prior to budget itself government has proactively
taken decision of streamlining GST slabs and incorporate higher sin tax. We have seen
sentiment driven drop in market post budget as expectations were running high for
boosting growth which was missing from direct speech of the finance minister. The
government has maintained the policy continuity with fiscal deficit budgeted at ~4.3% of
GDP, maintaining a credible glide path towards consolidation. Capex continues to rise at
a strong 11.5% to Rs12.2trn, underscoring continued investment support within a
disciplined fiscal framework. Infrastructure spending is increasingly directed towards
productivity-enhancing assets i.e., logistics, freight corridors, urban transport, tourism
and power T&D. Manufacturing policy has turned more strategic with semiconductors &
electronics, specialty chemicals, rare earths and biopharma prioritised as long-term
economic drivers.

Trade Deals: India and the U.S. entered a historic trade deal that marks a major turning
point in bilateral relations. The U.S. has slashed the total tariff on most Indian goods from
a peak of 50% down to 18%, effective immediately. This includes the removal of the 25%
punitive duty that was previously linked to India's purchase of Russian oil, making Indian
exports like textiles, leather, and seafood significantly more competitive than rivals like
Vietnam and Bangladesh. This would be supportive for economy, equity markets and
currency.

India has also concluded a landmark deal with European union, the deal has been
characterized as mother of all deals. The EU is second largest economic bloc with a GDP
of $19.5 Trillion. In long term it is positive for both, in addition to trade, it will help boost
investments, create a growth-oriented ecosystem for various industries.

Q3FY26 Result is midway and so far, results for our portfolio companies are in line with
expectations. in our PMS, select companies from wires & cables, consumer, liquor, select
IT, defense, construction related have reported healthy growth and positive outlook form
coming years. We have already witnessed improvement in Q3FY26 results season for
selected companies & with improved outlook on profit growth for companies, Indian
equity markets would see gradual recovery in coming quarters.

Any dip or corrections would provide good opportunity for Lum-sum as
well as top up on existing investments with long term investment view.
We remain constructive on Indian economy and Indian equities for
long term.

Regards,

Mayur Shah
(Fund Manager-Anand Rathi Advisors Ltd.)
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Disclaimer: Anand Rathi Advisors Ltd. (ARAL) ("Portfolio Manager") SEBI Reg No. INPO00000282 which is
regulated under SEBI. This report has been issued by ARAL. Investments in securities are subject to market
and other risks and there is no assurance or guarantee that the investment objectives of any of the investment
approaches or portfolios offered by the Portfolio Manager (each, a "Portfolio") will be achieved. Portfolio
performance may be affected by a wide variety of factors, including, without limitation, security-specific price
shifts, changes in general market conditions and/or other micro and macro factors. A Portfolio performance
results at any particular time will also be impacted by its investment objectives and the investment strategy it
uses to achieve those objectives, including without limitation, its then-current asset allocation position. As the
price/value of the underlying assets of a Portfolio fluctuates, the value of investors investments in that Portfolio
and any income derived from it may go up or down. Individual returns of an investor for a particular Portfolio
may also vary because of factors such as timings of entry and exit timings of additional flows and redemptions,
individual investor mandate, specific Portfolio construction characteristics and/or structural parameters. Please
refer to the Disclosure Document and Portfolio Management Services Agreement for Portfolio-specific, risk
factors. Note that the composition of a Portfolio and the index(es) used to benchmark its performance are
subject to change from time to time, as may be more fully described in the Disclosure Document. Note also that
the composite benchmarks used for the Portfolios may be proprietary to the Portfolio Manager.

ARAL and its affiliates may trade for their own accounts as market maker / jobber and/or arbitrageur in any
securities of this issuer(s) or in related investments, and may be on the opposite side of public orders. ARAL,
its affiliates, directors, officers, and employees may have a long or short position in any securities of this
issuer(s) or in related investments. ARAL or its affiliates may from time to time perform investment banking or
other services for, or solicit investment banking or other business from, any entity mentioned in this report. This
is prepared for only private circulation. It does not have regard to the specific investment objectives, financial
situation and the particular needs of any specific person who may receive this report.

Past performance of a Portfolio does not indicate its future performance. The Portfolio Manager does not
guarantee that any Portfolio will generate positive returns or that it will meet the needs/investment objectives of
any particular person. The names of the Portfolios do not in any manner indicate their prospects or likelihood of
returns. Before making an investment decision, please(1) carefully review the Disclosure Document, Portfolio
Management Services Agreement, and other related documents, including issue documents pertaining to the
underlying investments of the relevant Portfolio(s), and (2)consult your legal, tax and financial advisors to
determine possible legal, tax and financial or any other consequences of investing in any of the Portfolios.

Investors are also advised to refer to the risk factors associated with Portfolio Management Services and read
the Disclosure Document carefully and consult their Financial Advisor before taking decisions of investment.

For detailed risk factor, please refer to Disclosure Document before investing.




