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Global Market: During the month of September 2024: Major Equity indices in US markets Dow jones
was up by 1.85%, S&P 500 up by 2.02%, Nadaqg was up by 2.68%. In Europe DAX was up by 2.08%,
FTSE 100 was down by -1.52%. In Asia Nikkei was down -0.15%, Shangai was up by 18.69%, Nifty 50
was up by 2.23%.

The IMF kept its 2024 global GDP growth forecast unchanged at 3.2% and raised its 2025 forecast by
0.1% to 3.3%. The global economy is set for modest growth over the next two years amid cooling activity
in US, a bottoming out in Europe and stronger consumption & exports for CHINA. Growth projection for
India is at 7% for 2024 and 6.5% in 2025.

Crude oil prices has fallen to 3 years low during the month, amid expectations of slower demand led by
expected softness in Global economy & higher oil supply. Lower oil prices are supportive for India, being
a large oil importer & consumer. However with the latest tension emerging in middle east between Iran
& Israel one has to keep a close watch on the oil price movement.

The G-20 Manufacturing PMI hit a five-month low in Aug’24. JPM global manufacturing PMI indicated
declines in 18 of 31 surveyed economies, including the US, Europe and Japan, while India continued to
post the fastest expansion and China returned to expansionary territory. New orders and global trade
flows weakened for a second month, while input prices rose due to higher shipping costs. Another
worrying trend was the weakening of global trade flows, which were subdued for the second successive
month, while prices firmed up reflecting higher shipping costs.

Our G20 GDP-weighted industrial production measure contracted in Jun’24, continuing its decline from
the previous month. European countries experienced significant decreases, and Japan saw a notable
year-on-year drop. Chinese production is trending downward, while the US reported better growth
figures.

US Economy: The Fed kicked off its easing cycle with a 50bps cut, and guided for more rate cuts in
coming next few quarters. US inflation cooled for the fifth straight month and rose less than expected in
August 2024 at 2.5% thus becoming more supportive for rate cuts. Unemployment rate came at 4.2%,
in Jobs data Non farm payrolls increase by 142,000.

Domestic Market: PMI: The PMI in India was 56.5 in September 2024. This was a slight decrease from
the previous month, and indicated a softer expansion in factory activity.

India’s Core sector output contracted 1.8% in Aug’24, compared to 13.4% in Aug’23 and 6.1% in Jul’24.
Six of the eight components saw contraction, while steel and fertilizers recorded growth. The overall
weakness was due to the high base and delayed monsoon withdrawal.

I/\/II Credit growth: In Aug’24, credit growth held steady at 13.6%, while deposit growth rose to 10.8%, driven

by demand and time deposits. The credit slowdown is in accord with trends, where a high LDR was
followed by slower credit growth.

RBI Policy: The RBI delivered another status-quo policy, keeping the repo rate unchanged at 6.5%. The
RBI kept its projections on growth and inflation unchanged at 7.2% and 4.5% respectively. The next
policy meeting is scheduled for 7-9th Oct’24.

Fund Flow: FIl flows were positive in the month of September 24 with inflows of Rs.49792 crores. DIl flows remained
healthy with inflows of Rs.24191 crores during the month.
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Consumer price Inflation (CPI): In contrast to market expectations, India’s CPl inflation was slightly higher at 3.65%
in Aug’24. An important point here is that the present print indicates the inflation is likely to be lower than the RBI
projection for the second consecutive quarter; thus, indicating a downwards revision in the full year projection. The
outlook for inflation is positive as commodity prices continue to fall led by crude oil.

IIP: Industrial production growth for Jul’24 was flat at 4.8% while the Jun’24 figure was revised upward to 4.7%. A pickup
in industrial production growth was anticipated. The recent figures for Q1 FY25 GDP indicate both consumption and
investment picked up pace and got into a better balance. Ahead, the government’s commitment to its capital expenditure
plans could lead to a surge in infrastructure spending, stimulating economic activity. Furthermore, better rainfall and
increased sowing are likely to boost rural demand. Consequently, we expect a notable increase in growth during H2
FY25. Nevertheless, potential risks to this forecast stem from global growth weaknesses and rising geopolitical tensions.

Trade Deficit: The merchandise trade deficit widened to $29.7bn, the highest in the last ten months. The Services trade
surplus, on the other hand, expanded to a seven-month high. India’s current account deficit in Jun’24 (Q1 FY25) rose to
$9.7bn (1.1% of GDP), reversing the surplus of $4.6bn (0.5% of GDP) in the quarter ended Mar’24. The widening trade
deficit was the major factor for this.

GST Collection: GST collections in September hit Rs 1.73 lakh crore, marking a growth of 6.5 per cent year-on-year.

Auto Numbers: Two Wheelers maintained strong growth momentum, wholesale volumes rose to double digits in
anticipation of good festive season. PVs came slightly lower on easing of demand and high dealer stocks. CV
volumes slipped, lagging our estimate, due to the slow pickup in infrastructure/capex and heavy rains. Tractor
volumes saw an uptick, along with strong management commentaries on demand. Ahead, we expect good volumes,
with 2Ws outstripping others. Also, we expect tractor volumes to grow in double digits in H2 FY25.

Boosting the local defence manufacturing, the Defence Acquisition Council (DAC), on 3rd SEP 2024 accorded
Acceptance of Necessity (AoN) for 10 capital acquisition proposals amounting to Rs 1,44,716 crore. From the total
cost, 99% is from indigenous sources. This would be positive for companies in Defence sector.

Equity Market Outlook: After a strong rally in markets in first half of calendar year 2024, markets are
consolidating with sector rotation taking place. Some of the stocks in PSU, Defence, Railway and
select midcaps where valuations got stretched has witnessed profit booking, while stocks in Pharma,
IT, FMCG and Consumer durables has seen recovery in last two months. Going ahead all eyes will
be on Q2FY25 results season, as Q1FY25 quarter was relatively a muted quarter due to election and
extended summers, to sustain the equity valuations at this levels, earnings uptick will be required.

With stable Inflation, interest rate, softer oil prices and fiscal deficit under control along with strong
economic activities data we believe the economy to maintain its growth momentum in coming
quarters. Domestic liquidity likely to provide cushion to Indian equity market and with Fll turning back
the markets are likely to sustain at higher levels in spite of recent run up in the equity market.

In Near term, news flow on geo political issues in middle east, strong rebound in Chinese markets led
by government policy stimulus and Q2FY25 results season starting in October would be keenly
watched.

Although valuation in the market have been above average, correction if any would be shallow and it
would be more of time correction or consolidation. However, stock specific activity is likely to continue
the momentum. Long term outlook remains positive.

Regards,

Mayur Shah

(Fund Manager-Anand Rathi
Advisors Ltd.)
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Disclaimer: Anand Rathi Advisors Ltd. (ARAL) ("Portfolio Manager") SEBI Reg No. INPO00000282 which is regulated
under SEBI. This report has been issued by ARAL. Investments in securities are subject to market and other risks and
there is no assurance or guarantee that the investment objectives of any of the investment approaches or portfolios
offered by the Portfolio Manager (each, a "Portfolio") will be achieved. Portfolio performance may be affected by a wide
variety of factors, including, without limitation, security-specific price shifts, changes in general market conditions
and/or other micro and macro factors. A Portfolio performance results at any particular time will also be impacted by
its investment objectives and the investment strategy it uses to achieve those objectives, including without limitation,
its then-current asset allocation position. As the price/value of the underlying assets of a Portfolio fluctuates, the value
of investors investments in that Portfolio and any income derived from it may go up or down. Individual returns of an
investor for a particular Portfolio may also vary because of factors such as timings of entry and exit timings of
additional flows and redemptions, individual investor mandate, specific Portfolio construction characteristics and/or
structural parameters. Please refer to the Disclosure Document and Portfolio Management Services Agreement for
Portfolio-specific, risk factors. Note that the composition of a Portfolio and the index(es) used to benchmark its
performance are subject to change from time to time, as may be more fully described in the Disclosure Document.
Note also that the composite benchmarks used for the Portfolios may be proprietary to the Portfolio Manager.

ARAL and its affiliates may trade for their own accounts as market maker / jobber and/or arbitrageur in any securities
of this issuer(s) or in related investments, and may be on the opposite side of public orders. ARAL, its affiliates,
directors, officers, and employees may have a long or short position in any securities of this issuer(s) or in related
investments. ARAL or its affiliates may from time to time perform investment banking or other services for, or solicit
investment banking or other business from, any entity mentioned in this report. This is prepared for only private
circulation. It does not have regard to the specific investment objectives, financial situation and the particular needs of
any specific person who may receive this report.

Past performance of a Portfolio does not indicate its future performance. The Portfolio Manager does not guarantee
that any Portfolio will generate positive returns or that it will meet the needs/investment objectives of any particular
person. The names of the Portfolios do not in any manner indicate their prospects or likelihood of returns. Before
making an investment decision, please(1) carefully review the Disclosure Document, Portfolio Management Services
Agreement, and other related documents, including issue documents pertaining to the underlying investments of the
relevant Portfolio(s), and (2)consult your legal, tax and financial advisors to determine possible legal, tax and financial
or any other consequences of investing in any of the Portfolios.

Investors are also advised to refer to the risk factors associated with Portfolio Management Services and read the
Disclosure Document carefully and consult their Financial Advisor before taking decisions of investment.

For detailed risk factor, please refer to Disclosure Document before investing.




